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FISCAL MATTERS

Debt-tc-GDP Ratic Target 2030

Debt-to-GDP Ratic BE 2026-27

Debt-tc-GDP Ratic RE 2025-26

Fiscal Deficit BE 2025-26 Budget Estimates (BE)

g s ()
o

Fiscal Deficit RE 2025-26

Fiscal Deficit BE 2026-27

Abbreviations

Central Government will target reaching a debt-to-GDP ratio of 50+1
percent by 2030. = The debt-to-GDP ratio is estimated to be 55.6
percent of GDP in BE 2026-27, compared to 56.1 percent of GDP in RE
2025-26. = In RE 2025-26, the fiscal deficit has been estimated at par
with BE of 2025-26 at 4.4 percent of GDP. In line with the new fiscal
prudence path of debt consolidation, the fiscal deficit in BE 2026-27 is
estimated to be 4.3 percent of GDP.
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DEFICIT TRENDS

@ Fiscal Deficit Effective Revenue Deficit

@ Primary Deficit

2022-23

2023-24

2024-25

2025-26 RE

2026-27 BE
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Tax Rate Continues

Income Range (3)

£

Up to 4,00,000 | %

4,00,001 -

8,00,000 e

B,00,001 -

12,00,000 10%

12,00,001 -

16,00,000 15%

16,00,001 -
Z0,00,000

20%

20,00,001 -

24,00,000 ek

Above
24,00,000

0%

+ Tax Rate

Surcharge & Cess

Surcharge Maximum Health &
Applicability Surcharge Education Cess
Surcharge is The maximum Health and
applicable for surcharge is Education Cess
income exceeding restricted to 25% in remains at a rate of

350 lakh. certain situations. 4%,
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Buybacks Now Taxed as Capital Gains

*TY: Tax Year

New
Provisions - New New
Non- Provisions — | Provisions —
Promoter Promoter Promoter
(from TY (Individual) (Company)
2026-27)

Existing

Provisions (up
to FY 2025-26)

Head of Dividend Capital gains | Capital gains

income income Capital gains (spfamal (spfamal

regime) regime)

. . Capital gains | Capital gains
Rel I
© eygnt Section 2(40)(f) Capljca. 9ains 1 additional + additional

provision provisions

tax tax
Tax base Gros§ buy-pack Ne.t capital Ne't capital Ne.t capital

consideration | gain gain gain

Deduction of
cost of X Not allowed Allowed Allowed Allowed

acquisition

T f |[R [
reatment o ecognised Adjusted in Adjusted in Adjusted in

cost of separately as . . .
. computation | computation | computation

shares capital loss

Normal
Applicable Slab rate on

PP . capital gains | Effective 30% | Effective 22%

tax rate dividend

rate

Not Not

Additional tax X X Applicable Applicable

applicable applicable
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Existing Provisions New Provisions

Z 1,000,000

Taxed é ¥ 400,000 Taxed
=

é\é Capital Gains
|

Dividend Income

Slab Rate Tax

—" | Normal CG Rate
1

Variable Tax

o & |l ({0

- Fixed Tax
Payable x[=) Payable
No Cost ]J_B Cost Recovery
Recovery Allowed
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Penalty vs. Fee: Revised Framework under Audit
and SFT Reporting

Section

Nature of Default

Failure to get

Existing
Provision
(Penalty)

Lower of:
(i) 0.5% of

Proposed Provision
(Fee)

Fee under proposed
section 428(c):
375,000 or

notice

limit)

i t
Section 446 accounts audited urnc?ver / gross 1,50,000 (graded
receipts or based on period of
(if) #1,50,000 P
delay)
Failure to furnish Fee under section
report under section Fixed penalty of 428(4):

Section 447 | 172 (international / 100 800 y ¥50,000 or
specified domestic Y 31,00,000 (graded
transactions) based on delay)
Failure to furnish
Statement of Fee under section

i 54

i::t(:’)" Financial di?ig pzre?::n 427(3) (% 200 Per
Transactions (SFT) / g day during default)
reportable account

Section Failure to furnish 31,000 per day Penalty retained

454(2) SFT even after (no maximum with maximum cap

of 21,00,000
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Revised Due Dates for Filing Income Tax Returns
(Tax Year 2026-27)

Category of . Due Date for
Conditions ”»
Assessee Filing Return

Individuals filing ITR-
"1 or 1TR2 Sl

Assessee with
2 | income from
business/profession

accounts NOT required to

be audited 31st August

Partner of a firm and | where Firm accounts NOT
3| .. : . 31st August
Director of Company | required to be audited

(Not covered under above
4 | Any other assessee | categories AND NOT 31st July
required to be audited)

Provisi f ion 92E
s | company Provsions of ecton 92E | 31 gctabe

3 || Germeery Provisions of section 92E 30th November

apply

Accounts required to be
audited under the Income- | 31st October
tax Act or any other law

Assessee (other
than a company)

8 | Partner of a firm wher-e Firm accour.ﬂs 31st October
required to be audited
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MAT: Rate Reduction and Credit Set-off Mechanism

MAT Rate and Credit Changes

MAT rate decreased from 15% to 14%.

MAT as Final Tax

MAT becomes final tax, no new MAT credit.

Domestic Companies

MAT credit usable in new regime, limited to 25%.

Foreign Companies
MAT credit set-off only when normal tax > MAT.
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Amendments in TCS rates

Proposed
Nature of Receipt -
Rate
Sale of alcoholic liquor for human 19% 29,
consumption. ’ i
Sale of tendu leaves. 5% 2%
Sale of scrap. 1% 2%
Sale of minerals, being coal or lignite or 19 29,
iron ore. i i
Remittance under the Liberalised
Remittance Scheme of an amount or ] ]
aggregate of the amounts exceeding ten
lakh rupees—
a) for purposes of education or medical 59, 29
treatment; ’ i
b) Other purposes 20% 20%
Sale of Up to %10
aleo E)\./ersea.s tour programme lakh — 5% | 2% (No
package” including expenses for travel
. _ threshold
or hotel stay or boarding or lodging or Above )
any such similar or related expenditure | 310 |akh
- 20%
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Securities Transaction Tax (STT): Key Changes

1st April, 2026

Exercised Option Sale
Rate Increase

STT on sale of exercised

° pptions rises from 0.125% to
Option Sale Rate 0.75% of intrinsic price
Increase

STT on sale of options rises
from 0.1% to 0.15% of premium

Q

Futures Sale Rate
Increase
STT on sale of futures rises

from 0.02% to 0.05% of traded
price
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Pathways to Tax Simplification

=/ MAT Exemption
P

Dispute _5% Non-residents paying
O
Settlement N presumptive tax are
MAT-exempt.

Honest taxpayers can

settle disputes with ,
additional payment. MAT Credit

MAT credit can offset
Return Update @ tax liability in new
=W regime.
Taxpayers can update
1 ith additicnal ~
e R e g Motor Accident
Compensation
PROI Investment E% Interest on motor
_ s accident claims is tax-
PROls can invest in exempt.
Indian equities via PIS.
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. B8 Customs Duty
Compliance ltﬁ . EJ Raticnalisation
Simplification =N

Reduction in Peak

Procedural Duties
Streamining Correction of
Reduced Inverted Duty
Compliance Burden Structures

Sector-Specific Duty O F

Revisions M+

. GST & Excise
Agriculture Adjustments

Food Processing = Budget 2026: Selective Rate
Critical Minerals = Tafreen ey et o Changes
Electronics Reforms Valuation Changes

Manufacturing «/

@4 Trade Facilitation
O Measures

Duty Reliefs

Exemption
Migration

G i A i o o 034-34 Lo Bucel. For a detailed, commodity-wise and analytical representation,

Vi inva] Lins o Puienipid, (5 T unilibed o] Dnsirmisi

I I Lok Budget Ansysl by CA Exparts | Koy T Note: This section provides a high-level overview framework only.

kindly visit our dedicated Budget Analysis section:
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Approaches that help MSMEs growth as ‘Champions’

Equity Support

~
i

[]

01

e Dedicated ¥10,000 crore
SME Growth Fund.
» Top up the Self-Reliant India

crore.

Fund (2021) with ¥2,000 @

Liquidity
Support through
TReDS

|I |

Professional Support

Government  to facilitate
Professional Institutions to
develop ‘Corporate Mitras’
especially in Tier-ll and Tier 1ll
towns, to help MSMEs meet
compliance requirements at
affordable costs

Mandate TReDS as the transaction settlement platform for all
purchases from MSMEs by CPSEs, serving as a benchmark for other
corporates. * Introduce a credit guarantee support mechanism
through CGTMSE for invoice discounting on the TReDS platform. -
Linking GeM with TReDS to encourage cheaper and quicker financing.
- TReDS receivables as asset backed securities, to develop a
secondary market and enhance liquidity and settlement of

transactions.
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EMPOWERING FINANCIAL GROWTH AND
ENRICHING WEALTH FOR EVERYONE

DISCLAIMER

In accordance with the provisions of the Chartered Accountants Act, 1949 and the
guidelines issued by the Institute of Chartered Accountants of India (ICAl), Chartered
Accountants are not permitted to solicit professional work or clients, directly or
indirectly. This document is intended solely to provide general information about Ghetiya
M C & Co,, its partners, and the professional services offered, and does not constitute an
invitation or solicitation for professional engagement.
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Visit our website

www.ghetiyamc.com
HEAD OFFICE info@ghetiyamc.com  gpANCH OFFICE
1103B /1104 A-B Alpha Plus, (+91) 953-766-2232 FF-45, Capital Market, 4TH Floor,
Nr. Raiya Telephone Exchange, (+91) 966-218-0401 Canal Road Chokdi,

150 Feet Ring Road, Rajkot — 360005  (+91) 910-639-5616 Ravapar, Morbi — 363641
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